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Committee on Energy and Commerce

House of Representatives

Dear Mr. Chairman:

At the Subcommittee’s June 9, 1993, hearing you gquestioned
the adegquacy of actions taken by the National Association
of Insurance Commissioners (NAIC) to monitor non-U.S.
insurers operating in the United States. As you requested,
we are providing information about the mission, staffing,
and operations of NAIC’s Non-Admitted Insurers Information
Office (NAIIO), which assists state insurance regulators in
screening unlicensed non-U.S. insurers. We are also
including information describing characteristics of NAIIO-
approved, unlicensed non-U.S. insurers and state insurance
regulators’ use of NAIIO's screening service. To obtain
this information, we reviewed NAIIO's procedures manual and
plan of operation, minutes from NAIC’s national meetings,
statistics on NAIIO activities, and other NAIC documents
describing NAIIO’s history and activities. We also
interviewed NAIC staff involved in NAIIQO operations and
obtained information from NAIC describing the states’
reliance on NAIIO services.

We did our work between July 1993 and Octcober 1993 in
accordance with generally accepted government auditing
standards. We discussed our findings with NAIC officials.
They confirmed the accuracy of the information we obtained
and provided technical clarifications.

BACKGROUND
NAIC established the NAIIO in 1963 to serve as a

clearinghouse for information concerning unlicensed non-
U.S. insurers--especially those operating in the U.S.
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surplus lines market--for state regqulators.' Basically, the
surplus lines market serves to supplement the capacity provided
in the licensed insurance market. When coverage is unavailable
from a state’s licensed insurers, unlicensed insurers may sell
insurance to the public on a surplus lines basis.? Although
surplus lines laws vary by state, the states use three methods to
screen unlicensed insurers for eligibility as surplus lines
insurers. First, a state may maintain a "white list" of approved
surplus lines insurers. Domestic insurers licensed in other
states and unlicensed non-U.S. insurers both must apply and
undergo regulatory scrutiny to determine whether they meet that
state’s standards for operating as a surplus lines insurer.
Second, a state may do the opposite and maintain a "black list"”
of unlicensed domestic and non-U.S. insurers prohibited from
operating in that state’s surplus lines market. In these states,
any unlicensed insurer not on the black list can sell insurance
to the public on a surplus lines basis without meeting any other
criteria. Third, rather than maintain a list of approved or
prohibited surplus lines insurers, a state may require only that
unlicensed domestic and non-U.S. insurers meet certain reporting
regquirements, such as surplus lines premium data and types of
coverages provided.

NAIIO MISSION

NAIIO's primary mission is to screen unlicensed non-U.S. insurers
seeking to operate in the United States as surplus lines insurers
and to maintain a listing of approved insurers. The listing--
formally entitled the Non-Admitted Insurers Quarterly Listing--
serves as an advisory list for state reqgulators to use in
determining which unlicensed non-U.S. insurers qualify as surplus
lines insurers in their states. To qualify for NAIlQ’s listing,
unlicensed non-U.S. insurers must meet various financial and
operational criteria established by NAIC. As of July 1, 1993, 77

'According to a study by Dr. Samuel H. Weese, entitled "Surplus
Lines Insurance: The Misunderstood Market," National Association
of Professional Surplus Lines Offices, National Association of
Independent Insurers, American Association of Managing General
Agents, Chicago: 1984, p.13, NAIC's action was prompted after
congressional hearings held in 1960 revealed that fraudulent,
unlicensed, non-U.S. insurers easily operated in the United
States as surplus lines insurers.

2Unlike licensed insurers, surplus lines insurers are not subject
to rate and policy form regulation. Also, except for New Jersey,
states do not offer guaranty fund protection for policyholders of
surplus lines insurers.
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unlicensed non-U.S. insurers were listed by NAIIC. Although
these unlicensed non-U.S. insurers may also sell reinsurance,
NAIIDO screens the insurers for surplus lines eligibility only and
not for reinsurance purposes.

Complementing its listing, NAIIO alsc issues a Non-Admitted
Insurers Quarterly Listing Supplement and a Financial Review of
Alien Insurers. The supplement contains information obtained
quarterly from each listed insurer’'s trustee bank confirming the
current market value and expiration date of that insurer’s U.S.
trust account. The review contains copies of financial and
corporate data submitted by each listed insurer including its
most current financial statement translated into U.S. dollars and
details of its U.S. trust fund arrangements. All NAIIO
publications are provided free to state regulators and are
available for sale to others.

In addition to listing approved non-U.S. insurers, NAIIQO acts as
a general clearinghouse for information on non-U.S. insurers’
activity in both the U.S. surplus lines and reinsurance markets
and responds teo inquiries from both U.S. and overseas regulators.
To assist state regulators seeking information about insurance
regulation in other countries, NAIIO publishes an Qffshore
Insurance Department Directory and an International Directory of
Insurance Regulatory Offjicials. NAIIO also coordinates and helps

develop the agenda for NAIC'’s annual International Conference of
Insurance Regulatory Officials and participates in the
International Association of Insurance Fraud Agencies.®

AITO STAFFIN T AND REVENUES

As of July 1993, NAIIO staff included a manager, an assistant,
and a part-time secretary.® According to position descriptions
provided by NAIC, the manager is to supervise NAIIQO staff,
systems, data files, and publications; support various NAIC
committees and task forces; and coordinate with NAIC‘s Washington

The goal of the International Association of Insurance Fraud
Agencies is to coordinate insurance fraud prevention and training
worldwide. 1Its members include government insurance departments
and fraud bureaus, law enforcement agencies, and insurance
companies.

“According to NAIC, a new NAIIO financial analyst is to start in
January 1994. The NAIIO analyst will be responsible for solvency
analysis of unlicensed non-U.S. insurers applying for listing as
well as listed insurers.
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Counsel on international issues.® The NAIIO assistant is to
review the completeness and accuracy of unlicensed non-U.S.
insurers’' listing applications and annual financial filings,
collect and maintain information on non-U.S. insurers’ activities
in the U.S. surplus lines and reinsurance markets, respond to
state regulators’ inquiries about non-U.S. insurers, and act as a
liaison for state and international regulators. And, finally,
the NAIIO secretary not only is to provide general secretarial
services, but is also to prepare the material for NAIIO's listing
publications and to monitor the listed insurers’ trust accounts.

To maintain {ts quarterly listing, NAIIO depends, to a large
extent, on other NAIC officials who contribute regularly to NAIIO
staffing needs but are not considered NAIIO staff. The other
NAIC officials helping with NAIIO listing include the Executive
Vice-President, General Counsel, Special Services Cocrdinator,
Financial Services Director, and Financial Services Manager.®
These individuals, together with the NAIIO staff, comprise
NAIIO’'s internal review committee that is responsible for
collectively assessing initial listing applications, making
listing and delisting decisions, and resolving any issues arising
from the monitoring of listed insurers’ continued compliance with
NAIIO listing criteria.

NAIC could not provide direct operating costs for NAIIO because
it tracks costs for the Financial Services Division as a whole,
without cost details for division subunits, such as NAIIO.
Furthermore, NAIC does not charge NAIIO for the time other NAIC
staff spend on NAIIO activities.

Table 1 lists NAIIQ operating revenues for 1987 through 1992.

The primary sources of NAIIO’s revenues are publication sales and
application and listing fees paid by unlicensed non-U.S.
insurers. Even though NAIC could not provide cost specifics, it
maintains that NAIIO revenues are inadequate to cover the costs
associated with developing and maintaining the listing of
unlicensed non-U.S. surplus lines insurers. NAIC recently
increased NAIIO listing fees, which had not increased since 1985,
to cover a greater percentage of the costs invelved in the
listing activity. Enclosure I contains a schedule of NAIIO
listing fees and other charges.

A new NAIIO manager with a financial accounting background
started in November 1993.

%The Financial Services Director oversees both the Financial
Services Manager and the NAIIO Manager.
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Table 1: NAIIQ Operating Revenues for 1987-1992

1 e e
Year Operating revenues
1987 $68,488
1988 69,600
1989 73,168
1990 110,750
1991 109,540
1992 111,790

Source: National Asscociation of Insurance Commissioners.

NAIIQO LISTING OPERATION

NAIIC's listing operation involves two activities: (1)
evaluating unlicensed non-U.S. insurers applying to be listed and
(2) monitoring listed insurers’ continued compliance with NAIIO
listing criteria. NAIIO’'s plan of operation provides formal
guidance for evaluating listing applications and listed insurers.
The plan outlines the criteria for inclusion on NAIIO’s listing
as well as the evaluation procedures and also contains NAIIO‘s
listing application and Standard Financial Reporting Format. The
latter requires all applicants and listed insurers to report
financial data in the same way. All monetary amounts are to be
reported in U.S. dollars and all notes and interrogatories are to
be recorded in English. Even though the information is reported
in a standard format, the accounting basis of each unlicensed
non-U.S. insurer's financial data differs according to its
country of domicile.

NAIIO Listing Criteria

NAIC established three criteria that unlicensed non-U.S. insurers
must comply with to be on NAIIO’s listing. Specifically, an
insurer must (1) continually maintain no less than $15 million in
capital, (2) establish a U.S. trust account of no less than $2.5
million for the benefit of U.S. policyholders,” and (3) have an
established reputation of financial integrity and satisfactory

The trust account must consist of cash; securities that are
readily marketable on regulated U.S. national or principal
regional security exchanges; or a clean, unconditional,
irrevocable letter of credit.
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underwriting and claims practices and demonstrate the competence,
experience, and integrity of those persons who control or conduct
its affairs.

According to NAIC, the minimum capital requirement is the most
significant financial benchmark used to screen new listing
applicants as well as to indicate potential problems with listed
insurers. In addition to impesing this minimum capital
requirement, NAIIQ also considers whether an unlicensed non-U.S.
insurer’'s capital is adequate to meet its contractual
obligations. To do this, NAIIO may examine factors such as the
insurer‘s size, kinds of business written, use of reinsurance,
and past and projected trends in capital levels.

The minimum trust fund criterion is considered a "good faith"”
deposit indicating that the unlicensed non-U.S. insurer will
operate in conformance with NAIIO’s plan of operation. The trust
is not intended to provide total security for an unlicensed non-
U.S. insurer's U.S. liabilities and is not required to be related
to the volume of U.S. business carried by the insurer. The
average market value of the trust fund held by an unlicensed non-
U.S. insurer on NAIIO’s July 1, 1993, listing was $4.5 million.®
An NAIC working group is currently reviewing whether to modify
the NAIIO listing criterion to require that an unlicensed non-
U.S. insurer’'s trust fund cover more of its U.S. liabilities.

Screening Unlicensed Non-U.S. Insurers
Applving For NAIIQ Listing

An unlicensed non-U.S. insurer seeking to be on NAIIO's listing
must submit a listing application. The insurer is required to
submit its latest audited financial statement and certified
auditor’s report, NAIIO's Standard Financial Reporting Format
including a certification of loss reserves, and a copy of the
latest official financial statement required by the insurer’s
domiciliary regulator. Additional information required in the
NAIIO application includes the names of the insurer’s U.S.
counsel; copies of articles of incorporation and by-laws; country
of domicile; trust agreement; biographies of officers, directors,
and controlling persons; underwriting authority of U.S. agents,
brokers, or managing general agents; business plan; and a 10-year
history of any legal actions involving the insurer.

'This excludes the market value of the trust fund established by
Lloyd’s Underwriters of London which, in lieu of meeting NAlIO‘s
capital and surplus criterion, is required to provide a U.S.
trust account of not less than $50 million.
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After an initial screening by NAIIO's manager and staff for
completeness and accuracy, each insurer’s application is to
undergo three reviews: operational, financial, and legal. NAIIO
stipulates that completion cf these three reviews should not
exceed 45 days. Each application is then forwarded to NAIIO’s
internal review committee for a collective assessment and
recommendation regarding listing.

NAIC's Special Services Coordinator is to do the first review,
which 1s designed to sScreen out questionable applicants before
their applications undergo an in-depth financial analysis. The
review is to focus on an applicant’'s operations including
ownership, control, management, underwriting, and general market
conduct. NAIIO is to contact the domiciliary regulator to obtain
information about the applicant’s viability and current
regulatory standing. The operaticnal review serves to determine
whether an applicant meets the listing criterion regarding
character, trustworthiness, and integrity.

The second and, according to NAIC, most extensive review is an
assessment of the financial health of the applicant. The
director and manager of NAIC's Financial Services Division are to
do a comprehensjive evaluation of the applicant’s financial
condition as reported in three primary financial documents: the
audited financial statement, the financial report filed with the
domiciliary regulator, and NAIIO’s Standard Financial Reporting
Format. NAIIO does not independently verify the financial data
submitted by the unlicensed non-U.S. insurers nor does it do on-
site reviews of applicants. Instead, NAIIO relies on independent
auditor opinions and, when available, actuarial loss reserve
certifications as evidence that applicants’ financial statements
are accurate. NAIC does not guarantee the accuracy of the
underlying information submitted by the listed insurers and
assumes no responsibility for any loss or damage resulting from
use of the information or NAIIO's listing.

Because accounting rules used in the domiciliary countries of
applicants may differ from statutory accounting rules prescribed
by state regulators, the director and manager of NAIC’'s Financial
Services Division may adjust the ncn-U.S. insurers’ financial
data to conform with U.S. standards. According to these
officials, the adjustments are done on an ad hoc basis during the
financial review and do not quantify the effect of all accounting
variances. Instead, the reviewers are to focus on material
adjustments where accounting under U.S. standards could result in
an applicant’s capital falling below NAIIO’s minimum criterion.
According to NAIC, material accounting adjustments made by
reviewers would be documented in NAIIQ files. However, NAIIO's
Financial Review of Alien Insurers contains only reproductions of
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listed insurers’ financial statements prepared in accordance with
the accounting rules of their domiciliary countries.

NAIIO’s third review is to focus on legal issues. NAIC’'s General
Counsel is to review the applicant’s trust fund arrangements,
corporate structure, and any pending litigation. According to
NAIC's General Counsel, the legal review generally does not
result in rejection of an applicant that has already undergone
the scrutiny of the operational and financial reviews.

After the three specialized reviews, the application is to
undergo a collective assessment by NAIIO’s internal review
committee. The committee is to decide whether the applicant
qualifies for an NAIIO listing. The committee’s decision to list
or reject an applicant is to then be approved by the Chair of
NAIC's Special Insurance Issues Committee.® From January 1988

to July 1993, NAIIO received 39 applications for listing: 30
were approved, 7 were rejected, 1 was withdrawn, and 1 was still
pending as of December 14, 1993.

Monitoring Listed Insurers’ Compliance
With NATIQ Listing Criteria

NAIC’'s Financial Services Division is to monitor listed insurers’
compliance with NAIIO listing criteria through annual financial
reviews. Each listed insurer is required to file the following
three documents annually with NAIIO: (1) its most recent audited
financial statement, (2) a report by its independent auditor, and
{3) a completed NAIIO Standard Financial Reporting Format. These
documents are required to be filed by September 1--8 months after
the end of the calendar year.

NAIC expressed concern that because of the September 1 deadline,
the annual financial reviews were subject to significant time
lags. NAIIO allows 8 months for listed insurers to submit their
financial documents because the insurers cannot file financial
documents with NAIIO until they have satisfied the filing
requirements of their domiciliary requlators. Generally, listed
insurers do not have to file financial statements with their
domiciliary regulators until June. Given the reporting lag, a
listed insurer could have had a financial problem in the

°An applicant that is rejected for NAIIO listing may appeal the
internal review committee’s decision to a panel of three
insurance commissioners appointed by the Chair of NAIC’'s Special
Insurance Issues Committee. The panel is to reconsider the
application and submit its recommendation to the aforementioned
Chair who makes the final decision.
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beginning of 1993, but NAIIO would not recelve complete, audited
financial statements until September 1994--over a year and a half
later. An NAIC working group reviewing NAIIO’s Plan of Operation
has proposed earlier filing deadlines for two of the required
documents: audited reports within 30 days of publication but not
later than July 31 and the NAIIO Standard Financial Reporting
Format by July 31.

NAIC acknowledged that, because most companies file close to the
September deadline, reviewing all of the listed insurers in a
timely manner is difficult. NAIC sets review priorities among
the listed insurers by targeting some insurers for closer
scrutiny. According to NAIC officials, a listed insurer may be
targeted for various reasons including a downgrading of its
rating by Standard & Poor’s, unfavorable trade publicity, ceasing
to write new U.S. business, and maintaining capital levels close
to NAIIO’s minimum listing criterion. NAIC can request
assistance from state financial analysts to complete these
priority reviews. According to NAIC officials, an annual
financial review is generally less comprehensive than the
financial review of a listing application because NAIC is
familiar with the financial statements of the listed insurer and
the various businesses and markets in which it operates.
Conseguently, an analyst can focus on year-to-year changes in the
insurer’s financial condition to evaluate its continued
compliance with NAIIC listing criteria.

In addition to the annual financial reviews, NAIIO may
periodically request information from listed insurers on their
activities or financial condition; monitor naticnal and
international trade publications for information about its listed
insurers; and network with international requlators. NAIIO also
confirms the market value and expiration date of each listed
insurer’'s U.S. trust account for its quarterly listing
supplement.

Delisting Insurers That No Longer
Meet NAIIQ Listing Criteria

If a listed insurer no longer meets NAIIO's listing criteria,
NAIIQO, through its internal review committee, may decide to
delist the unlicensed non-U.S. insurer. Similar to listing
decisions regarding new applicants, delisting decisions are to be
approved by the Chair of NAIC’s Special Insurance Issues
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Committee.'® Upon notice from NAIIO of the pending delisting,
an insurer may voluntarily withdraw its name from the listing.
Those who do not voluntarily withdraw are to be formally
delisted. According to NAIC, an unlicensed non-U.S. insurer has
an incentive to withdraw because a formally delisted insurer is
not eligible to reapply for listing for 2 years.

According to NAIC, from October 1988 to July 1993, 53 unlicensed
non-U.S. insurers were removed from NAIIO’'s listing; 41 of these
withdrew because they had ceased writing U.S. business. NAIIO
initiated the delisting of the remaining 12 insurers, 9 of which
voluntarily withdrew upon NAIIO's suggestion. NAIIO formally
delisted the remaining three insurers.'' Enclosure II provides
details on the 12 NAIIO-initiated delistings.

Although NAIC has testified that no listed insurer ever failed
while on NAIIO’s listing, NAIC acknowledged that several formerly
listed insurers became insolvent after delisting. 1In fact, on
the basis of information provided by NAIC, several insurers have
been placed in liquidation soon after delisting. Table 2 shows
the time elapsed between delisting and liquidation for six
formerly listed insurers currently in liquidation.

%a delisted unlicensed non-U.S. insurer may appeal the internal
review committee’s decision to a panel of three insurance
commissioners appointed by the Chair of the Special Insurance
Issues Committee. The panel is to review the delisting and
submit its recommendation to the Special Insurance Issues
Committee which makes the final decision.

'"One delisted insurer was readmitted to the listing 10 months
later after taking corrective action satisfactory to NAIIO.
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Table 2: Time Elapsed Between Delisting and Liguidation for
Six Former NAIIO-ligsted Insurers Now In Liguidation

Year Delisting | Liquidation | Time
hName of insurer listed | date date elapsed

Chancellor Insurance 1988 06/18/92 06/18/92 0 days
Company Limited

English & American 1964 03/17/93 03/19/93 2 days
Insurance Company

Limited

Bryanston Insurance 1981 09/27/91 03/17/92 6 months

Company Limited

Andrew Weir Insurance 1974 11/01/91 01/25/93 14 months
Company Limited

Mutual Reinsurance 1978 10/18/88 08/01/90 22 months
Company Limited

Walbrook Insurance 1876 03/28/90 08/01/92 29 months

Company Limited

Note: NAIIO initiated the delisting or withdrawal of all insurers
except Mutual Reinsurance Company Limited, which withdrew from
NAIIO‘s listing because it had ceased writing U.S. business.

Source: National Association of Insurance Commissioners.

As illustrated in table 2, three of the six insurers were placed
in liquidation within 6 months or less of NAIIO's delisting. One
of these, Chancellor Insurance Company Limited, was placed in
liquidation the same day that NAIIO, in coordination with the
insurer’s domiciliary regulator, delisted the insurer. A second
insurer, English & American Insurance Company Limited, was placed
in liquidation 2 days after NAIIO--again, in coordination with
the insurer’'s domiciliary regulator--delisted the insurer. The
third one, Bryanston Insurance Company Limited, was placed in
liquidation about 6 months after voluntarily withdrawing its name
from NAIIO’s listing because of NAIIO’s concern regarding the
adequacy of its reserves.
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A TERISTI F NAIIQ-LISTED INSURER

In the 30 years since NAIIO’s inception, more than 320 unlicensed
non-U.S. insurers have been listed by NAIIO. NAIIO’'s listing
peaked at 107 unlicensed non-U.S. insurers in 1988 and 1989. As
of July 1, 1993, 77 unlicensed non-U.S. insurers from 11
countries were listed with NAIIO.'? (See encl. III for NAIIO's
July 1, 1993, Non-Admitted Insurers Quarterly Listing.) Of these
insurers, 52 had been on the listing for more than 10 years, and
5 of those had been on the listing for 29 years.

NAIC’'s Executive Vice-President characterized the insurers on
NAIIO’s listing as among the best unlicensed non-U.S5. insurers
currently operating in the U.S. surplus lines market. Of the 77
insurers listed July 1, 1993, 20 were classified by S&P as secure
with ratings ranging from superior to good. Another 32, also
classified as secure, were rated as adequate. 16 were classified
by S&P as vulnerable, indicating that their financial capacity to
meet policyholder obligations was considered vulnerable to
adverse economic and underwriting conditions. Current ratings
were not available for the remaining 9 insurers on the NAIIO
listing. Enclosure IV contains definitions of S&P’s rating
cateqgories.

The 77 insurers on NAIIO’s listing had an average asset size of
$2.5 billion and reported aggregate U.S. premiums of $7.6
billion™ in 1992. This latter figure overstates U.S. surplus
lines premiums written by NAIIO-listed insurers because it
includes insurance sold in the United States other than on a
surplus lines basis as well as reinsurance. NAIIO does not
require listed insurers to separately report U.S. surplus lines
premiums and, consequently, could not provide us that
information. NAIIO also could not provide information on the
total number of unlicensed non-U.S. insurers operating in the
U.S. surplus lines market, or the amount of business sold by

2The 11 countries and number of NAIIO-listed insurers in each
are England, 49; Bermuda, 8; France, 6; Norway, 3; Canada, 3;
Germany, 2; Italy, 2; and Qatar, Barbados, Japan, and Sweden, 1
each.

¥Lloyds Underwriters of London reported U.S. premiums of $4.2
billion--55 percent of the aggregate written by NAIIO-listed
insurers.

12 GAC/GGD-94-69R NAIC Screening of Non-U.S. Insurers



B-256150

unlicensed non-U.S. insurers not listed by NAIIO.'* We observed
that the NAIIO listing included few insurers in comparison to the
number of non-U.S. insurers rated by S&P. As of July 22, 1983,
S&P’s international ratings covered more than 900 non-U.S.
insurers and reinsurers from 71 countries. (See encl. V.)

TATE E QF NAIIO LISTING OF LICENSED NON-U.S. INSURERS

NAIC has no authority to require that states use the NAIIO
listing, and few states rely solely on the NAIIO listing to
screen unlicensed non-U.S. insurers.'> Instead, states
generally use the NAIIO listing at their discretion in
determining the eligibility of unlicensed non-U.S. insurers
seeking to operate in their state on a surplus lines basis.
Enclosure VI describes state use of the NAIIO listing.

According to NAIC's General Counsel, only 13 states require by
statute or regulation that an unlicensed non-U.S. surplus lines
insurer be on the NAIIQ listing to operate in their state. 1In
those 13 states, the NAIIO listing is the only means for
unlicensed non-U.S. insurers to qualify as surplus lines
insurers. Seven other states, by statute or regulation,

recognize the NAIIO listing as evidence of an unlicensed non-U.S.

insurer‘s eligibility to operate in their state on a surplus
lines basis. However, unlicensed non-U.S. insurers who are not
on the NAIIO listing can still qualify as surplus lines insurers
in these seven states.

Finally, 31 states have no statutory provision regarding use of
NAIIO’s listing. Although not mandated by state law, some of
these states may use NAIIO's listing to screen unlicensed non-
U.S. insurers for eligibllity as surplus lines insurers. For
example, according to NAIC’s General Counsel, both Indiana and
North Dakota require, by state practice, unlicensed non-U.S.
insurers to be listed by NAIIO to operate on a surplus lines
basis in those states. Also, at the June 1993 hearing, Alaska's
Insurance Commissioner testified that Alaska uses the NAIIO
listing as a first step in determining which unlicensed non-U.S.
insurers it will allow to operate in its surplus lines market.

“According to Dave Lenckus, "Surplus lines market report,"

Business Insurance, August 16, 1993, p. 11, aggregate premiums
for the U.S. surplus lines market were $7.5 billion in 1992.

">|NAIC is currently drafting a Model Nonadmitted Insurance Act
that, among other things, would recommend that states require
unlicensed non-U.S. insurers to be listed by NAIIO to write
surplus lines business in their state.
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NAIC considers its NAIIO listing to be an essential part of how
states regulate the surplus lines market.'® However, because
most states use the listing only in an advisory manner, an
unlicensed non-U.S. insurer could still operate in these states
as a surplus lines insurer without being screened by NAIIO.

We will provide copies of this letter to interested congressicnal
members and committees and the President of NAIC. We will also
provide copies to others upon request.

Please contact me at (202) 512-8678 or Larry Cluff, Assistant
Director, at (202) 512-8023 if you have questions concerning this
letter.

Sincerely yours,

( 7 @0/4«/&6(

James L. Bothwell
Director, Financial Institutions
and Markets Issues

Enclosures - 6

'In fact, NAIC has proposed that the federal government empower
NAIIO to screen not only non-U.S. surplus lines insurers but non-
U.S. reinsurers as well.
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ENCLOSURE I

NAIIO SCHEDULE OF FEES AND OTHER CHARGES

Type of fee or publication

1

Cost

Insurer’s listing application
fee

Insurer’s annual listing fee
Late annual listing fee

Late financial data filing fee
first day
each day, thereafter

Annual subscription fee for

Non-Admitted Insurers Quarterly
Listing

Non-Admitted Insurers Quarterly

Listing Supplement (available
only with subscription to

listing)

Financial Review of Alien

Insurers

Listed insurers and
subscribers to listing

Nonsubscribers to listing

Copies of individual insurer’'s
financial statements

Copies of individual insurer’'s
Schedule R of worldwide
reinsurance business.

$4,000

2,000
2,000
1,000

100

150

100

225

275

15 each

15 each




ENCLOSURE II

ENCLOSURE 1II

NAIIO-INITIATED DELISTINGS FROM

OCTOBER 2, 1988 - JULY 1, 1993
.
Delisting
Year
Name of insurer listed Date Type Reason
Dai-Tokyo 1991 04/01/93 W Failure to meet
Insurance Co. minimum capital
(U.K.) Ltd. and surplus
requirements.
English & American 1964 03/17/93 D Domestic
Insurance Co. Ltd. requlator placed
insurer in
liquidation.
The Orion 1969 02/10/93 W Ceased
Insurance Co. PLC underwriting.
Chancellor 1988 06/18/92 D Domestic
Insurance Co. Ltd.*® regulator placed
insurer in
liquidation.
RMCA Reinsurance 1987 11/01/91 W Failure to meet
Ltd. minimum capital
and surplus
requirements.
Andrew Weir 1974 11/01/91 W  Ceased
Reinsurance Co. Ltd. underwriting.
Bryanston 1981 09/27/91 W Concern
Insurance Co. Ltd.* regarding
reserve
adequacy.
The West of England 1989 04/17/91 W Failure to meet
Ship Owners Mutual minimum capital
Insurance Association and surplus
(Luxembourg) requirements.
Walbrook Insurance 1976 03/28/90 W Cocrdinated with
Co. Ltd. domestic
regulatoer.
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ENCLOSURE 1II

Delisting
Year

Name of insurer listed Date Type Reason

Coastal Offshore 1981 12/01/89 D Excessive inter-

Insurance Ltd."? company debt and
excessive
director and
cfficer
liability
limits.

The United Kingdom 1989 11/28/89 W Failure to meet

Mutual Steamship minimum capital

Assurance (Bermuda) and surplus

Ltd. requirements.

Ludgate Insurance 1984 02/16/89 W Concern

Co. Ltd. regarding loss
reserve
adequacy.

‘Ceased writing new U.S. business before delisting or withdrawal.

Insurer was readmitted to the listing 10 months later after
executing a settlement agreement satisfactory to the NAIIO.

LEGEND:
D: Insurer formally delisted by NAIIO.

W: Insurer voluntarily withdrew from the listing at NAIIO's

suggestion.
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NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS
Nou-Admitted Insurers Information Office

120 West 12th Street - Saite 1100
Kansas City, Missouri 64105
816-842-3600

Non-Admitted Insurers Quarterly Listing . . . Volume 120, July 1, 1993

CAUTION

Surplus lines beokers using the alien insurers lited within are reminded that they must observe
applicable Suale insurance laws and regulations. We would especially orge caution as respects State
laws and regulations covering trust funds. The appearance of any insurers’ name in this Listing should
not be construed as indicating that insurers’ eligibility or acceptability in any State unless that State has
specilically designaied or adopted this listing as its own Further, the appearance of the name of any
alien insurer on this list docs not give the broker or such insurer the right W0 advertise that it has been
approved by the NAIC.

The non-admitcd alicn insurcrs whose names appear in this list have filed financial sulements, copies of auditors’
repons, the name of the United States anomeys or other representative and dedails of ULS. trust accounts with the NAIC
Noa-Admitted Insurers Information Office and, based upon these documents and other infommation, appear to fulfill the
criteria set forth in the NAIC Alien Non-Admiucd Insurers Plan of Operation.

Copies of financial statements and certified auditors’ reports, as available, may b obiained by subscribers w this lisung
upon payment of the appropriate fees and charges Due care has been exercised W0 provide as accurate information as
possible; however, the NAIC cannot and does not guarantee its accuracy and assumes no responsibility foe bass of
damage resulting from the use of this information. Subscribers are further cautioned that the NAIC docs not atempt 0
analyze or consider cither the political stability of the domiciliary country or its diplomatic relationship with the United
Suaes.

OCther alicn non-admiued insurers will be added w this list upon fulfilling the criteria se1 forth in the NAIC Alien Non-

Admiaed Insurers Plan of Operation. A copy of this Plan of Operation and Application for Listing may be obtained from
the Non-Admiued Insurers Informauon Office at the address shown above.

The material in this list is protecied by copyright, and no
portion hereof may be reproduced. All rights reserved.

Capyright @ 1993, Nationa! Association of Insurance Commissioners

Peproduced by permission.of the NAIC.)
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ALIEN INSURERS PLACING DIRECT COVERAGE

The aco-admitiod alica inmurers whose names appesr in dhis B have Glnd finagciel cipiic of suditors’ neports, the aame of dacir Usived Suser
m«c&wdhﬁdhm_“ﬂ&mwmmm Bamd en thes
md“dmumwumkmumwhhm—ﬂQWMﬂﬂ-

or the swbuiantial equiveian thereof; (B) US. suat ad (C) b grity.

A Capltal snd/or Serpins Punds

The comg . p and ionally sas #ﬂ***uhmunnmwimdumd
: d imdividual -lytnnl-—hl—t-us,mw&rqqﬁ‘ The NADO Masager will allew op & 2 5%

&nuudmn&u—g«qm-ﬂu-ﬂn i soogni som which sy have ecaured duniag the reponed

Gasacial years. hr—dq‘d-ﬁ-*lmd - d individuel & e provide s US. trost sconent of mot less than $50,000,000

I datenniming whaher & comp q:dnk-#km--k&“hmhm-yh-d—d.

(1} The size of dw company a measared by s asscts, capitsl and/or surplee, Reerves, promies writimgs, insormce in foror asddor ether appropeiac
ariwns
@ '!hh.adhm-:uﬁcmmummd&“hﬁﬁ&m-humu&wd“gwh,(

()] T&md;o;u:duudu&ud&uq—f capital and/ot axples comsidcriag sach factors ar promiem growsh, opeming hisory, loss
and exponsc raios xod rach other arivcris as approprale.

B. US. Trug Acooudt

The company mus emablish & US. i scoomn, in & qualified United Sisies finamcial it isung of cash deposited with the tralloe, securnics
Gmlmlﬂeiﬂl&rdadumhhaﬂdus pﬂqb%luw&kvﬂh‘nneﬂlﬁlmwm Soch trast acooex chall
conin all provi iderad y by the NAJO snd cxp d m the Sumdard Tramt Ag 0 cffect st the time of the application, have

mmmd.-mmmuuumrumm In comsidening whi: conmiuzes sz sppropriste level, woong the (actons which may be
considered are the following

(1) The types and amounts of such covernge which the iBRITr wTIET or proposss 1 wrile D the United Sutes.

() The assets which comprise the wrust and their valuston. Any such acsd or asscts sy be di d {or the purp of & inmg the ad y of
ap insurer's US. vua whenever the o33z 5o wamants

(3) Th¢ weoms and conditions of the Lus agreement.

MNMlowmmlymummzdmwnus UO ACOGMEN N Order W0 AMENAR (U & COMInUES W et e

establithed mmunumn crivna o & ng an msarer's compls with the establ:shed ming arileria creda shall be allowed enly for secunues

readily markctable oo reguisted US. naliooal or principal regional security exchanges or those d mned by Secqrtiies Valusjon Ofice of he NAIC

have rubaatially equivaient Lquidity charsaeristcs. Thes biger qualification may bx affecied by sbxaning & dacrmiostioo from the NAICs Securniues

Vdmmﬂal&ltnwmmymhqm&qmgmudlye@nhhﬁﬂmMﬂdynnﬂ.nﬂeumguinadl}i asUonal of
h and filing 4 copy of the report of the Secariues Valustion Olfice with the NATIO Manager

¥ a3 by

The rm scocplable batter of aedu chall mean & dean, uncoadiuonal, arrevocable keoer of credi whech moet be wnsed o coafinned by & qualified United
Suases finanaal mawton

As contained bere, s “qualified Unitod Stales financial institiion” means 4o ini tha:

(1) isorgsnimd and licensed (ot wn the case of s US. offiar of 2 foreagn banking organuzanion, licensad) under the laws of the Uniwed Scates o any s
thereo!, and,

2) i reguisied, mpervised and examined by U_S. federa! of riaie suthorites brving regulaiory sath ,mehﬁldmwlﬂ.

(3} has bearn & d by the S Valusu Olfmdh:NA.IClnnﬂ-ﬁ dards of {a 1 s and ding a1 arc wered
mdmﬂuwmuh&dmwﬂiqoffmuth«dm-ﬂ!hw&wuNAﬂ&M

(4}  has been granted suthonty 10 operaie with rust powerns, f such qualified Unied Swics financ sl maiuson i w0 sct & the fiduciary of the trust

Charscter, Trustweethisess aad lolegrity

Aa nsurer desirmg the Dclusion of i nene oo the quanery lining chall buve w0 ceablished repuwion of fnancis! miegrity and salisfaciory
wdereriing snd dums pracuces. The compelence, experience and inlegrity of thaic persons »ho amtrol or conduct the affairt of the nsurer shall be
sach that it would be in the best iruernes of the policyholders, erediion or the genenst pubisc W include tbe name of the nmurer oa the quarterty lining,
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AA-1IN010
AA-1120150
AA-3190004
AA-1320013
AA-1120705
AA-1120215
AA-1120895
AA-3190030
AA-1120290
AA-3190045
AA-1120355
AA-3191054
AA-1120365
AA-1120375
AA-1560210
AA-1320065
AA-1320110
AA-1120440
AA-1120445
AA-3160013
AA-1120620
AA-1320135
AA-1120980
AA-13600Q15

AA 1420030
AA-1120697
AA-3190072
AA-1120705
AA-1340]25
AA-1120735
AA-3190077
AA-1120757
AA-1120760
AA-1120368
AA-1120810
AA-1120822
AA-1320222
AA-1120855
AA-1122000
AA 1120887
AA 1121275
AA-1561016
AA-1120374

AA-112]1108

AA-1120377

AA-1121165

AA-1121175

AA-1121225

AA 4530805

NON-ADMITTED INSURERS QUARTERLY LISTING

VOLUME 1248, JULY L, 1993

AEGON [ararance Company (U X.) Limiwd

Anglo Amaican Innwrwace Company Limited

Associatod Eloctric & Gas Insurance Services Limited (ABGIS)
*Assurances Gencrales De Framoe IART

Atls Assurence Comgpary Limited

Aviation & Geners] Inswrwnce Compeny Limited

AXA Marine & Avistion Inserance (UK) Limited
Belvedere lnsarmace Company Limisod

British Aviation Insursnce Cosrpanry Limited, The

Colonia Insrsnce Company (UK.) Limited
Comemercial Union Assurance Compeny plc
C calth b Company
LCompagnic D' Asnmrences Mrritimes Acriames o Tamestres (C.AM.AT)
(La) Concorde, Compagnie D' Assarances S A
Copenhagen Reinsurnce Company (UK} Limited, The
Energy Insurance Mutual Limiled
Folksam Internetgonal Lanerance Company (U K.) Limited
*GAN Incendic Accidents
*GAN Minster Insurance Company Limited
GENERALI Assicarazioni Generali S.p.A.
a/k/a Assiagrazioni Generali Di Triesie,
a/k/a Assicurazioni Generadi Di Triesic £ Venezia
Giensidige Skadelorsikring
Great Lakes Remsurance (UK) PLC
GTE Reinsurance Company Limited
Guardisn Royal Exchange Assurance Public Limited Company
Hannover Ruckversicherungs - Akuengescllschafi
Hansa Re & Marine Insurence Company (UK) Limited
Health Facilities Insurance Corporstion, Lad. (HFIC)
Heddington Insurance (UX) Limited
Highlands [nsurance Company (U.K.) Limited
Indemnity Marine A Company Limiwd, The
Insurance Company of North Amenica (U K.} Limited
Intematonal Insursnce Company of Hannover Limited
La Mutuclic duo Mans Assursnces LA R.D
Liberty Mutual Insurance Company (U K.) Limited
Llayd’s Underwris s, London
London & Edinburgh insurance Campany Limited
Marine Insurance Company Limiwed, The
Moarke! [nsurance Company of Canada
Northern Assurance Company Limited, The
Norwich Union Fire Insurance Sociery Limited
Occan Marine Insurance Company Limited, The
Pear! Assurance Public Limited Company
Phocniix Assursnce Public Limited Company
Prudental Assurance C y Limited

¥

Qatar General Insurance and Remsurance Company (S.A.Q)

ENCLOSURE III
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NON-ADMITTED INSURERS QUARTERLY LISTING
VOLUME 120, JULY 1, 1993
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AA-1320255  {La) Reunion Francaise Paris France
AA-1360182  Riunionc Adristica Di Sicxats Mila: Ttaly
AA-1121270  River Thames Insorance Company Limited London Englend
AA-1120962 St Pyul Romswrance Compery Limicad Landon Englend
AA-1120019  SCOR UK Company Lisiscd Loodon England
AA-1121310  2Scouich Lisa Inswrsace Compeny Limited Londcn Englend
AA-15659765  Simooe & Erie Geaers] Insorence Company Ontario Canada
AA-1120327  Siries (UK) Inparmce PLC Londog Englend
AA-1440082  Skandia Irtermationsl Insursnce Corporation (“SIIC) Swckholm Sweden
AA-1121510  Skandia Marine lnswrsnce Company (UXK) Limited London Englend
AA-1121366  Sphere Drake Inswrsnce plc Lendon England
AA-1125000 Sonderiand Marine Mutual Insarance Campenry Limited Sunderiand England
AA-1121405 3Switzeriend Insarmor Company UK. Limitwd London Englend
AA-1121425  Tara Nove Insarmscs Companry Limited London England
AA-1120515  Threadneodic Insarenoe Comparry Limited, The Lomdem England
AA-3191044  Through Tresport Mutual Insurence Association Limited Hamilton Bamuda
AA-1121445  Tokio Merive & Fire Insurance Company (UK.} Limiwed, The London England
AA-1121475  UIC Insurance Company Limiwd Londom England
AA-1121380  *UNI Swrebrand Insursnce Company (U.K.) Limited Landon England
AA-1420121  AUNI-Swrebrand International Insurance A/S Oslo Norway
AA-1121480  Unionamerica Insarance Company Limited London England
AA-1420148  Vesta Insurunce Compeny Limited Fylingsdalen Nexway
AA-1120740  WASA Lniernational (U.K) Insurance Company Limited London England
AA-1340255  Wunembergische Aktiengesellschaft
Venicherungs-Betciligungsgesclischaft Soutigart Germany
AA-1580110  Yesuda Fire & Marine Inswrsncz Company Limited. The Tokye Japan
AA.1120660  Yorkshire Insurence Company Limited, The York England
AA-3190185  Zunich Intemational (Bamuda) Lid, Hamilum Bamuda
AA-1120001  Zurich Re (UK) Limited Loxdox England
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NON-ADMITTED INSURERS QUARTERLY LISTING
VOLUME 124, JULY 1, 1993

‘mF 3 G indi 3 a [T uu‘- dinrlai wmﬂﬂlm“‘

et

1 Mﬂ.MWMMthJMT uump-u_ﬂyavndbymm Naziaoale
Dellc Assicamizioni, which is s Iulim state owned company. The Compary discl [,

2 Through verious affiliater, nitimatc ownorship lies with Peoples Republic of Chine. The Company disciaims govammen:
contol.

SMMMhUSMﬂMM(mddemwum)mw
English & American Underwriting Agacy Lid (EAUA") (marine & svistion). The lancr mmngement tarminated whea in
November 1992 BAUA ccased mnderwriting. The Institute of London Undarwriters has suspended the Comparny temparwily
from central settiement, pending reorgenization into individual segregaied accounts.

4 The Norwegian Govanment has reoently rearganized, and asseried wrmporary povemnment suparvision over, this insurer's
holding companies.

CHANGES IN LIST OF DIRECT INSURERS SINCE VOL. 119, APRIL 1, 1993

Nane

Deletions

Nippon insurance Company of Eurepe Lirmuted Londen England

Norne
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ENCLOSURE IV

S&P RATINGS OF NON-U.S.

ENCLOSURE 1V

INSURERS

ON NATIO'S JULY 1,

1953 LISTING

S&P
rating

Number of
NAIIO-listed
insurers

S&P rating definitions

Secure

AAA

Superior financial security on both an absolute and
relative basis. Capacity to meet policyholder
obligations is overwhelming under a variety of
economic and underwriting conditions.

Excellent security. Capacity to meet policyholder
obligations is strong under a variety of economic
and underwriting conditions.

Good financial security, but capacity to meet
policyholder obligations is somewhat susceptible to
adverse economic and underwriting conditions.

BBB

32

Adequate financlial security, but capacity to meet
pelicyholder obligations 1s susceptible to adverse
economic and underwriting conditions.

Vulnerable

BB

15

Financial security that may be adequate, but

capacity to meet policyhelder obligations is

considered vulnerable to adverse economic and
underwriting conditions.

Vulnerable financial security. Currently able to
meet policyholder obligations, but capacity to meet
policyholder obligations is particularly vulnerable
to adverse economic and underwriting conditions.

cCC

Vulnerable to adverse economic or underwriting
conditions to the extent that continued capacity to
meet policyholder obligations is highly
questionable unless a gavourable environment
prevails.

R

Under regulatory supervision.

Unrated

U

Unrated because company is new, has undergone
fundamental changes, is in runoff, or has
operations outside the scope of S&P's rating
system.'

Suspended rating pending receipt of current data
with new rating to then be issued.

'Lloyd’s Underwriters of London, as a whole, is not rated by S&P.
Instead, stability rankings are available for individual syndicates.

Source:

23

Standard & Poor’s Ratings Group.



ENCLOSURE V

24

ENCLOSURE V

STANDARD & POOR'’'S INTERNATIONAL RATINGS COVERAGE LIST

ALGERIA BELGIUM
Cis. Corurnie ¢ Ramssurance ARS an de Beigm
AG €24, Con. Batge TARL. Gaanaraies S A
ARGENTINA AXA Baigum 5.4,
108 Ancs Ca. de Segueos SA AYA nchmry

AUSTRALLA

AMP. General ingurpros Lxi
Aysraian Revwsarce Co L.

C.LC. Hetdngs Lmand

Coorl Vaas Genersl insurires Co. Lig
Copertagen Remrs. Co. (Aust) Lid
FAL rmrances L

F AL Rersurances Lid

GLO. Asraiis

Gerwral Rermuares Ausraiass Lid
C.E Homth Cpsumlty & Generll ki  LXY
LS Fmawice L

MeCITIig MeAull HORINGS. L1d
NEAMA iorance Ld

Mmonal & Geneval Inkurance Co Lkt
Nalhond! Commeraal Umnan L

QBE wwurance Groun L0

Roypl s Austana

SG+C Siate Governmen ins Commagsan
SCGIC

510 vioong Stne s Office

Suncor insunance and France

Syoney Rewsurance Co Pty LIC

Transpon nduses Isurance Co Lid

AUSTRIA

Ango-Eememar Veschenmgs AG

Ausir@a ¥ A G

Vers O OsMrecheichen Bonoesiander
Donge Algemens Veruchernungs AG

Erse Algemene Vers AG

Genevsh RuchVersichenung AG

Grazer wachsenenge Verscnenng
Iremauonis Unial und Schadenvers AG
imermsa memanongie Vers AG

Mo anverschenng AG

Ove Nopgerasiemescrusche Ecsie vers AG
Noroylem Yerpchenrgs A

Qbe Yers Anstaft
SaZtunger Landes - Yers AG

VORTAIoe- Jpee Algemene Vers AG
Waner Alarz Verscherungs AG

Were Ruck¥erucherungs-Gesstschatt
Ware SIONSCTe WeChsaisetr Vers Anglan
Zurcn Koamos Varschenngen AG

BAMRAIN

ARIG , Arab irsursnoe Group B 5.C
Al Ahig rauance Ce BSC

Argy mernamonal e Co €£C

Trust intenatonad ies Co EC

BARBADOS
East Rrver ins Co Ld
Entegy mewance Mutual Lid

Agmucor NV e Ca.

Al Cin. Suig & ARisurance Avagtion § A
Segur - Beiguhe Zeoovernsharings My
formac N V

C.EAL Ca. Eumpesrre dAss. Ny

C AR, Cis. imemamonsls CAss. o de Reass
COBAC. Ca. Beige CAsmrarce-Cradd S A
Crutio re. Co o Eneupe

Cogra Retrmurasres Co. SA

Cigra reaaares Co. OF furmpe SA NV
Commaras Uron Bagem 5A

Las Assursrems du Cradit S A Narmur

Da iche Kyoio Re-ins. Co. SA

1976 Enge Nrarcs Co. SA
Compagres Eurc-Beige ds Ressnursroes S A
Foswas Compagree S Assurances S A

Ce Fraroee o de Ralss du Growoe A G
Group Joss Ressurance Co

Assuranoes Groupe Jos

Kermper Eurape Ramssurances S A

Kobe Rersurance S A

La Prevoysnce Sonale Reassrance

Lncpin European Rewsus ance Co

Mercanor Agemene Yerz My

Navga Ca Arveriods J ASsutances

Le Rocher Cee O Reass S A

Royae Gege 5 A

Secura Sooee de Resssurances
Utthane U A P Cat Beige dAss ot oe Regss S 4
De Vagerancsche N v/ Patnoioue S A

BERMUDA

ACE Umago

Amencan imemanonal Rensurance Co Lid
Amencan Meroan nsurance (o LK
Asgus e Co L
Assocuwc Ewcre & Gas ins Sernces L
Bevecaere insurance Co Lid
Bermuda Fre and Manne inswance (o Lic
Bristol Rens L

Bemany wsurance Co Lad

CO0A Hokengs 1ad

Cedar Insurance and Revurdnce (o LiIC
Cerire Rewurance (Bermugd) Lid
Camresne Rensurance LIC

Cnadel Rensurance Lo Lid

Coasat Onsnoce ins L
Dwaciods & Omtoars Lapeay s L (DOLY
Doortal Aeers L

Fencount Rewsurance Co Uid
Finantdi Senvoes idurange Lt

Forum Rers Co Lo

G TE Rersuance Co Ld

Haroar Assurance Company of Benmuga Lic
Haaith Fackmes. ins Corp L

Hedtngion insurancl Lid

Headngion Fewsir ance L

Huason Rensurance Co L
runganan Amencan insurance Co Lo
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dparaterey ird. Co. L

Urians Ca. (B V-3
vl Relrsance Co. Lid.
NAG Viery Reinssance rasmationsd L.
N dusasl Associeson (a1
Ol Casuslty s, Li1.
Ol s L1,
PG Asmrwroe Lid
Paumgrack insurence Co. Lid.
Polsh Aswrican rmxance Co. Lit.
Romarian Amaricar wwuararce Co 1L
Scarcirguign Aeing. Co. L.
Shpowners biulull Sirbe b Aseoc. (Baa) L.
Sigrwt Mt inclernlly Apscc: Lid
Starciard Sienmetup Owrwars F & | Aci. (8o} L
The Staamanip Muus UW Assoc (Bermuas) Lt
Sockhalm As (Bermuds) Lid
Tate ared Lkt Resuraree L.
Thwough Tranepon Mubs e Assoc. L
Unsed Kingdom butuel Sieem Shio Ass Assoc (Bidd)
XL e Ca LM
Zurcn yemamnnl (Barvuon) L0

BOLIVIA

L2 Bolnana de Seguros ¥ Reaseguras S A
L2 Commurtal de Segurts y Reaseguros

BRAZIL

Bracescn Seguros S.A

IRB st de Ress oo Brase

fag Seguios S A

Sui Amenca THA Companhy de Seguros
Ca U de Sequros Gerars

BULGARIA
Buisirad, Bulgaran Foregn ins & Rews Co

CANADA

Arsine rsuance (o of Canada

Canaca Acowent ang Fire Assurance Co
Lanacan indemewy Co

Canaaan Rewsurance Co

Crancwtor Aensurance Company o Canans
Chuto insurance Company of Canata
Crade! General Assuarce Co
Commarcial Uneon Assurance Co of Canada
Commonwess irgurance Comparvy
Corunertal insurpnce Co of Canaca
Coooermors General insursnce Co
Domeon ingurance Corporanorn
Domnon of Canada General irgurance Co
Economcal Mutusl insurance Company
Gove Mol nsurance Co

Graz: Langs Rensurance Company
Growos C Compagres d'A
Guarwuse Compeny of Norsh Amenca
Guarsan irsurance Company of Canada
Haidas inmurance Comparey

Linseouin Casualty Co. inc

mt—u—mm‘
Sabwe irg. Co L

ENCLOSURE V
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CHILE

Cajs Resseguraciors de Chile SA
Caa. é0 Sepuros (s Chilers Conmoliciers

CHINA
Puupie’s aurance Co. of Chine.

COLOMEIA

Sagwros Colwara

Ca. g Segus 8 Ferw e Colovon
Remegusations de Colombe S.A

CUBA
Escure. Seguecs memaconaies de Cubs S A

DENMARK

Alarg Mordewops Foreiewgs - AS
A Brand 8 (R

durn. Brang asrasonal A'S
Badca inmuance Comoany
Codan Forsbnngs - NS
Capannagen Rewsurance Co L
Darsmars FOMaeneissss yoesassen
Cangr Kautonsiorssengs - AS
Harud O v bbbl 0t
Hatng Garacar s Co L

Hatrua Manne 4 nassira ins Co L
Hairea Rews. Co Lie

Xgt O Am Bang Co AS

DOMINICAN REP
La Ursversal de Seguros C por A

EGYPT

Egyoaan Amancan Wewrance Co
Egyotan Rerswarca Co

Mar nsurancs Co

FINLAND
Forsshnngsaiiwtolaget Alancks.
Aarcs Oriaasaigs Foruahnngtolay
Kapunanen Vanamssyren Aot
Emerprse-Fenrua Mutupl s Co
Fouka SoFornarngs AXsetolape!
AMTIOTLBRGLAKMDOUOH Hamray
OUEIna M urance Co
Karsa Goreryl isermasonal g Co Ld
Kansy Rersurarce Co Lid

Onso Loks of Proms s Co L

L Ganenal Ins [ y I Vanusmosgneyes Ponwi

La Nasonam. Ce. 0& Rsassurance ou Canacs Samgo ing Co L

Northe Ganaral Company Sampo irlemamonay s Co

Royal nsurance Co of Caneda Ommasacin Fortaivngibolaget Sverwk -Friand
vk Tapoia

CHANNEL ISLES
Meacows inoermewey Co Lit

sk g VAKUALTYTIC Varma
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S&P's RATINGS COVERAGE LISY

ENCLOSURE V

FRANCE
AGF. Resssurances SA
AGF._ Asnswcss Gerersies de France LART

La Beiows (Fawen) Cis. A
CAMAT, Cla. dAss M A & Tert

CER_ Cu. Eucpasrve 4 Aessmsircm SA
C.GAM, Ci. Gon. 6o Pam. 4o boree Caro
CWM, Caimse L Mstuple
COFACE, Cin. Franc € Aes. pous ln Comvnrcs Ext
OORIFRANCE. Car. de Rasss. e 08 France

Camse Muasle o Assurances ot oe Prevoyance
Cagna France Cie € Assuranoes

La Concorde Cas CAssurances

Lo Corwrent |ARD

Ovoure Assurances

Eage Swr France

LA Fance IARD

GAN Incandhe ACCIoeTs

G MF Reaatturance

G M F . Gararis dMususle des Foncuonnanes
GPA LARD

Langueoc, Sie. TASE o de Rerss

La Lxnme Car os Feassuranoes.

L Lioee G Assurances

Uoyd Comnaral SA

MAAF Asaurancas ARD

MALF. datusie Ats des Metiuteurs de France
L2 MOnchiie ACCIOenes

Ln Munste au Mane Assuances LAR.D
Mussde Corwrain de Rasssurance

Mulusle Elctnguer ¢ AsBrances

A TASSUIENCEE 386 Regrone Francases
La Munasle an Poseers
Kavgaton st Trarmpors.

La Paverrale Racgoss Orvers

Freservarca Fonoere TIAR.D

Assrarces Froms Medheranee

SAF R Sis. Ancryme Francamas de Resss
SAMDA. S A MOGETS dbt Agrcuiiurs
SLOR Resarance

S.COR. Scoms Commercms de Asassrance
S LS. Asmsance

SOREMA, Sin.o8 Pt des A el Agraoies
Sene ot RroreCosarude Reuress

Ca T de Ry

UAP Resssurances

LUAP ncande-Acxiens

UN Europe Assurancs Muaste

GERMANY

Aschanar Fueursctenags Geselechel AG
und Warcherws Y AG

Agipora Ruciommsicheng AG

Agrippine Versknenng AG

Alirgia Varsichanngs AG

Aligermeine Kadiverschararg AG

Alara AL Hoxiry

Aliare Vernidensg-AG

Als Laipziger Pustversiharurg AG

Al Loigiger Versichenng AG

Baysrinche Puciomrsichenng AG

Bayerachs Versicharngabars AG

Calonia Versichenung AG

Owivigy Lulimivivers. -AG

Deivag Aucversichanngs-AG

o ~

Dsutictu Fuciversichensy AG

Schwarzrmess urd Qs Versschenungs AG
w Yers AG

Thunngaa Yermchensgs AG
Trarcstraachs Bateligurgs - AG
VH V., Verowugs Hahphcre Vers VAG
Versre Veryichensy AG

Viciona Ruckverschenurg AG

Viciona Yersenarung  AG

Wuremberpache Yers. AG
Wurtembergechs und Baicnd Vars AG

GREECE

Asm ing Co SA

Erri, Hotens General s, Co SA
Horizon ire Co. S A

ot Groek insurance Co. L
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HONG KONG

Agin inmsunce Ca. Ll
Anscimed Sarkers. krwurares Co. Lo
Carfrgio ineurevs Co. (X1

Chirns fsirmursras Co. fHong Kong) Lat.
Chngiel e Ca. Lt

East West-UM vu. LxL

Eqpumcral Rprmgrarce Ce. Lic

Giprel LUreon, ireurance Co. el

Horg Kong & Shanghe nwrance Co. L
Horg Kang Meirs. Co. LI

Kawry reurmncs L.
Lowberd Ganersl iInsrerce 1id

MU, Camnicge e Co. (Hang Kong) L
Wng An rehamnns Co. (Hong Kong) Lid.
Fan South iInsurance Co. L.

Sun Hung Ka Propeviess insuranoe Lt
Tuloo Aoyl neursnce Co. Lt

Fugy ineurance Co. Lt

Urvon irsusarcy Socsly of Canton L1
Union inburanor Socisty of Horg Kong L
Wing On Fre 4 Menne inmueance Co. L
Workd-Wle Marne & Fow 1. Co. L

ICELAND
Seva-Arrenna Trygg

INDIA
Garecal ins Corp ol Incka
Nasonal rsuanoe Co Ld
Now inaa Axsurance Co Lo
Onerval insurance Co L
Urvied india isurance Co Ld

INDONESIA

P T Asurar Anapaa
PT Asurare, Cerwal Asa
P T indoresa Re

IRAG
aq Rarwrarce Company

IRELAND

Amencan imematonal s Co. of ireleno L
Calac imemzional s, Co L

Church ang Ganerst ireurance Pic

Dutin memavona Rews Co Lid

Eagie Sur mgurance Co. {retand) L
F.B8 0 nsunsnce Px

QB.E vm Arc Rers. (Europe) L
Torchenars. Revwrance Co. Lad.
Urviet Resmurancs Co. of iretand L.

ISLE OF MAN
Morument Maring & Genaral s, Co v

ISRAEL

Hazsneh inurance Co of igraet Lid.
lrdel Phosnu Assurance Co. Lid
e Revaurance Co. s

Maoast msuance Co L
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plia Assicyruiion SpA

Ca. Larw @ Assiosaziony

Uoyd Adrimscs Sed

MAA Asmoursmon Auo ¢ Riscs Overs Spi
Mianc Adsicuranon SoA

La Nasonmlg Sput

Pxigra Anssasnazion SpA

Ls Providerns Asscurazeon Sod

AAS - Ruone Aanamca d Scurts SpA
Soc Resie Muone di Assourarons
Resie RAssararon SoA

Renana ASsourazon SpA

SA! - Somet Asscurainoe Indulinse
SASA Assurdhon RaassGranons SpA
SIAC S Ky Asscurarone Coaon
SIAR -Soc makana Assc - Russac
SIAT - Soc Wakana Ass ¢ Puass

Ca Terena o Asscuraron Spa

Tort Asseasrazon Spi

Umone Rphana & Fustscuazone S04
Unone Medtemaned & Soutd Sok

Cua Agsacuraince Unipol SoA

Urewarst Assacuranon Spa

Vinong Asscurazion Sod

Vnora Rasscuraron SpA

JAPAN

Aty Fre ang Marme reurance (o i
Creyoda Fre e Marne insurance Co. Lict
Dav-ich desual Fre and Manne Insursnce Co
Ca Tokyo Fie and Marng insurance Cc
Oexlo Fre anc Manre ingurarce Co Lt
Dowa Fire and Manne insurance Co L
Fup Frs and Mprne Insunance Co

Japan Esrthqueke Rewwurancs Co L
Koa Frw and Marrs riurarcs Co L
Kyos Mutual Fre and Manne insurance Co
ez Marne and Fre insurance Co L.
Nechuds Fue and Mante ik srce Co
Nooon Fre and Manne insurance Co L
Nessan Fre and Manne insurence Co Lid
Nrsstun Fry ane Marms inssance Co Lid
Sumaomo Manne and Fre ieuarae Co. txd
Tasan Fre and Marre gurance Co L
Tarye Fire anc ianns insurance Co Lxd
Toa Fre and Marme Revsurance Co L,
Toiuc Manne and Fre nsurance Co L,
Taye Fra and Marre insurance Co Lid.
Yasuaa Fie and Manne nsusance Co L

KUWAFIT
A-Arspq iegurance Co S ALK
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z&-.:(:tlsc NORTH KOREA
Warts ra. Co i, Kares Foregn ymsrarce Co
LESANON NORWAY
= “ cn Stws o)
LUXEMBOUAG mwm‘.‘:
Avdereg SA Forerwas Skadsiorslaing
Easem . § Rairm. Co. SA G"'MC;IW
(8 Foyer Cis. Lumumixnsgeone JAsE.. SA &" weii ¥redioraberg
Shipowners Mt P & | Assoc. (Lussrboug) ma-—-—wm
Wem of Engtand Ship Ownars Munsl e Assoc. qusn "
Norss. Kausgon Forslings A'S
HAI.AY' $14 Prowaor Norgh. Forshrrgs A/S
iy Sertad Sarwets Skadeiorslawg A'S
Mulnyma & Mppon e, B g
Maloyen Nesonal insrance San. Bid. S ENSI wen Gareeig
. B UM - Polarst ins. Co. Lic.
UNT v Gan: s, Co.
MALTA - G
Muiie Sen insrarce Co. L WS e
N+ St S g AS
MEXICO Unkas Geerandg A
Seguros Amenca S A vera Groug
Asdouracons Mencars (Asamax) Skaceiorbnngs: SHSkAON Yesia AS
Rassapuradonn Para S A
Seguros 1a Terrtonal S.A OMAN

MOROCCO
Soc Corarale de Reassursncs

NETHERLANDS

Aagon N V

Alarz Nederacd N Y

ATwpy SChacEVereRsnng NV

NV Amev

Coroaal Beheer Schadevertskenng N.v

Du Cormraie Verzesanngen N v

Dana-LIOY! Verrekenrgugroen NV

(oucas Verzekenngen 8 V

Hooge Huys SChAOverzTehennoen Van 1931 NV

Ieartoye Schateverzenenng My, N.V

Inemanonale Nedsrancen Verzekenrgen N Y

NV irerpolis

oma EmEmOnale RaRSELrarse My NV

N V. Scraoevers. My Mass Uoyd

N R G Nederarces Resssurame Grosp N vV

NVS, Nejuwe Natonals Verz Soc.

Nasongie Borg-y N.V

NV Yerz Grosp de Nederianden Van 1870
> g M. NV

Nt ROBIINT Bahedr N.V.

De Noord en Zusd rollandesche Lioyd

Oy »

Roysl Nessrand verz. My N.v

Sty Romerciam Arng 1720

Sun Allsrcs Verzrakenng

$h Wi VIVI-Prove

Zwomche Agamesns N.¥

NEW ZEALAND

AA rourares Co

AM.P. Gerersi iwurance (N.2) Lit.

Afing Reinsurance Corp. of New Zsatand Ll
Nmonal weasarce Co. of New Zastand L
Stave ireurance Lrnvect

Oman Kavonal iurance Co SAOG

PAKISTAN
Agame rmurarce Co L
New huxies s Co L

PANAMA
LARSA. Lawn Amencan Aers Co inc

PERU
Ponuprey-Susza S A

PHILIPPINES
Malsyan inrance Co e
Puones Nsurance anc Surety Comp

POLAND
Wara rsurance snd Rensuranos Co Lid

PORTUGAL
Sohance Cap g4 Seguroe 5.4,
moeo Ca g Seguros
ML o8 Pescadores

GATAR

Al Khaiess irsurance Co. of Gty
Catar Ganersl . & Rewrg. Co (SAQ)
Cutar . Ca

SAUDI ARABIA
Newonal (o tor Cooparasve ins

SINGAPORE
At veuranos Co. U,
Copernagen Rarsurance Co. (Far Eaet) P, Lt
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Haline Puis. P L
LCS. Meirrarce M. a8
indla tematiorsl . Pe. L.

- nmsance Corporsion of Singapare Ll
o .

C 1.8
Oversess Union irsurance Lid
Poupies rmurance Co. L
AWM CA Reirsusanos Lt
Singapore Awvistion & Generyl i Ca. Pa) Lt
S A L~ e

S&P's RATINGS COVERAGE LIST

WASA ywermatorsl e, Co. tatl
WASA Marrw ia. Co. Lt
WASA Mon Ule Grop

SWITZERLAND

Allary Contrarspie Algémere Yars. AG
Npirg versichaungs-AG

Abginct Verw. Al

Satoies irw. Co. Lxt (Basler Vers. Gas. AG)
Berruy Adgernaire Var.Ges. AG

SOUTH AFRICA
Asgis ins. Co. Ld.
Carwal Roirs. Comp. L.
Follandia Hoklings (Py) Lid.
Sanmen Lt

SOUTNH KOREA

Ank Fre andt Marre irpurance Co. Lid.
Dasren Feg and bdarine Wenurancs Co. Lid
Frp Fire ardd Miswvw irpurance Co. (x|
Korean Rarwurance Co

Koryo Fee and karine rwsanoe Ca. Lo
Ly insurance Ca Lt

Ormrtal Fire and Manrs insursnce Co L

SPAIN

Seguros Banco Vialics: de Esoene
Catpimna Cooxderns $.4 08 Segums. y Resseguiot
La Estroks 5.4 08 Seguros y Ressegurcs
Magtre Re. Cia s Seguros

Magtrs Seguras Generabet S.A

Cop. Mapire Cl. irvemacona de Reas
Musare, Scna Musus de Seguros y Reds .
Naconal Hispaneca S A

Ocaso, S$A

Prevamon Espancia 5.4 de Seg y Reaseg.
Unon y €f Fena Espanal

Zunch iInlernaonal (Espana) S.A

SWEDEN
Agra e Co. Lt
Ansvar Omapedg Seldoriscings For Henyan

Folaam Genersl re Ca Lt

Evia Veraichensngen

Sctwazemche Nasonal Yers Gex

La Sumse, Soc. CAss. Cormre s Accxdents S A
Swrws Rewdnsrance €0

Towa Ruckvars. Gasell AG
Turwgum Vers Ges AG

Urwon Ruckverschinngs Gesplschatt
Unon Surtss Cw Gan dAss SA
Universaie fucsrvers. AG

Vaugons Gereraie. Cus FALSNCES
Venias Ruckwirscharuns AG
Wirlgrhar Schwezensche Yers.Ges. AG
Zuncr verscherung AG

SYRIA
Aty Uneon Resrsurance Co

TAIWAN

Minge Fire and Manne durencs Co. L
Shan Mong Fre and Marva inurance Co Lt
Ta Prrg rmurance Co. L.

Toraan Fire ang Manes insuanoe Co. L

THAILAND

Asan Reswmurencs Comporsmn
Banghos eurance Co. L
Drpeya insurancs Co. Lid
Paboon irs Co La
Satety i Co Lo
Samagy s Co L

Tha Commarcal s Co. Lid
Tha Aevaurance Co. Lo,

TRINIDAD & TOBAGO
Carbesn Home s Co

TUNISIA
Socae Turwienne 08 Fasssursnce
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TURKEY
Gunes Sigovm AS.
W Aoumrar TAS.

TURKS & CAICOS
QOopan Warine Wdutusl P § | Assnc. L.

UAE

Abu Dhaty Nasional irpyrence Co.
Al Dhatra inmranos Co. SA
Ot rmurerce Co. PSC)
Emirases raurarnce Co.

UK

AA Wt imemationsl insumenoe Co. Ll
AGF rsurancs L3 (U

AXA rmurarce Co. (.

AXA Marine and Avislion hauenos (LK) L
AXA Rermurance X P

Asgon insurance Co. (UK} Lt

A Re-inmurarce Co. (UK Ll

Ateon i Co. Lt

Al Courmes Inmurance Co. L.

Alany Camhil imemasonal ins. Pic
Alaanz Compdl Lagal Protecson e, Co. L
Alzate Fgsraurance Co. L.
Ancrew Wer insursroe Co. L.

Angio Amencan s Lo LG

Angva nsarcs Co Lo

Ang ingurance Co. Lo

Amel Renmsrance Co Lid

Aviahon and Genersl insurance Co. L
Avon insurance P

Batca insurarcoe Co. (LK) L
Bankers Ins. Co. L.

Benens iran Inmuranoe Co (UK) L.
Banooegan Inumance Lxd

Black Ses a0 Bl Gerwdl irpurance Co Ld
Seaarren Swam Shp s Azsoc. L
Bezanne Agsurance Pic

Beagh Avistion inacrance Co. L.

Samh e Mol s, Assoc. L.

Chea ik, Co. (UK Lt

Creyoca Fre srct Marve i Co. (Europe) Lt
Cana Renmurance Co. (UK) Ld.

Caty Faw irmsrare Co. Ll

Cay Ganarsl insurance Co. Lag.

City remutions . Co. L.

Ciay of Westmrmter iurance Co. Lxl.
Cataama raursnce Co. L.

Congre Aermurence Co. e

Calome insurerce Co. (UK} Lt
Comemeraal Union Assurance Co. Pic
Congrepmsonsl and Gareral Px
Congoli Marve and e Co. L.
Comnental Assurence Co. af London P
Ceoraneral insurance Co. (Eurape) L

G R Comp () L
Cooperaive insurince Society Lt
Copennagen Persurancs Co. (UK) L.
Corrvull rsurance Pe

Enginserng raumancs Co. L

Englsh ang Amaricen rmurancs Co L

Equne & Uvasing, buursnts Co. Lid.

Eacnt rwrance Co. Lx.

Fu nsurance Co L

Fuadersmon Genersd reunies Co. L.

Franos nurece Co. L.

Fevish induswl § General ins. Co. L.

Foigase insurance Co. Lid

Folsam Wsemahonal insuwrance Co. (UK) Lo

Fourtan trawrsnce Co. Lo

Frarmona Rens. Co (UK) Lid

Framom insurarce Co (UK} L

Fup ierranone) rswance Co Lo

GID (UK) e

Gan Mrgier marance Co L

General Accadent Fee & Loe Ass Comp Pic

Genersl Rensunance Lxd

Genergl Surety and Guaiantes Co L\G.

Gering Glabai Genecal 3 Rensorance Co L

Grang Unom R Co  (UK) Lie

Gram Lakes Rens (UK) Pic

Greyrars s Co Lo

Guardan Royd E gt A we P

HIR (U Lo

Haim inquranca Ca Ld

Habmark Ins. Co L

Haraa Gerara \nswrance Co. (LK) Ld

Harua Re and Mprme insurance Co (UN) Lie

Harbowr Assurance Co (UK) Lie

Hadeyswile Insurance Co (UK) Lia

Hazsneh Waurance Co. (UKX) L

Heamngion irmurance (UK) Lid

+hghiancs Insurancs Co. (LK) L

1G4 nsurancs Co Lt

Yea nsurance Co L

mperisi Chemcals ingurance Lid

imperic Remsurancs Co. (UX) L

nsepercent e, Ca Lw

irsurance Co. of Norh Amenca (LX) Lid
= of Sang ) Lt
s Lo of H L]

von Traoes Empioyers A Lie

won Traces neursnce Co L.

Kemper Rewsurance Lonoon L

Kingacron ingurance Co. L.

Korgan insurance Co. (UK) Lid

Kyom Fee anc Maone wsursnce Co. (UK) L

Landmavk rmwrance Co. (UK Lo,

Laagennall ingurance Lig.

Lagal anc Gerersl Assurarnce Soc. L

Lberty Wasudl nsurance Co. (UK L.
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Ume Swest ineuance Co. Lic.

Lion inmswwe Co. L.

Liverpool & Landon ‘Sweamehip P & | Assoc. L.
Lombard Conlinersal insurance Pic

London and Aschen hunah Marrs isurance Co. L.

Longon and Edintawgh ineursnce Co. Lid.
Lonron and Menchestr Assuraroe Co. L

NAG Vicoory Rers L.

NAFIMA, N. Americhn Fahing . Wtusl Assoc. Lid

NW Rewvsurance Cofporason Limed

National Empigyers Mutual Gen. Ins Assoc. L.

Nationa! Farmers Umon Mutual s Soc. Lo
inaurance & Comp. Pic

Now Zesiard Reww Co (UK) Lad

Nowcaste P & | Assoc

Noppor s Co Of Eurtpe Lt

Nocoee nsurance Co (UK} L

Norman insurancs Co L

Worth Of England P & ! Assoc LI

Northern Swar Ingurancs Co L

Norwich Umion Frg nsurance Soc Ld

Ocyssey insurance Co Lid

Oron insurance Co Pic

Palatne sutance Co L

Pan Anannc g Co L

Pan Atantc Rensurance Co LK

Partnancal s Co Ly

Paramourt s Co L

Pearl Assurance Pic

Pwnacie s, Ca Lig

Pohola nsurance Co  (UK) Lig

Polygon lns. Co (UK) ixd

Provincal insurance P

Prugsemal Assirance Co. L

QBE insuance (UK) Lw

QBE inematonal insurdhce Lmmed

Retupe Assurance Pic

Rens Comp. of New York (UK) Lnd

Rver Thames surarce Co. Lid.

Ls Roocher Rersurancs Ll

Roysl nsurance Pic

Roysl Lordon General s, Co L.

SCOA (K Reinswrance Co. LK

SOREMA (UK} Rens Lid

Sabre rmrancs Co. Lo

Samgo Weurence Ca. (LK) L.

San Franceco eurarce Co (L) L.

Scan Re ingurance Co (i

Scofish Caghe insurance Co i

Scortish Lion insurance Co L

Secumy insurance Co. (UK) Lwt

Secunty Pacrfic g Ltd

S (UK) wmurance P

Sarche (U reurance Mo
Shandis Marine . Co. (UK} Lid.
Soversign  Marirs and G ns. Co. L.

Soversgn rm. {UK) L.

Sghee Orahe insurance Pic

St Pus Wwernsionat ns. Co. Ud.

& Paul Renprerce Co. LI

Srcid Smaranip Owrers. P § | Assoc. Lid
S Ashrerce Socety Lkl
Sucmhoim Rerss. Co. (UG L.

Syonghold muance Co. Lad.

Sumisomo Marine & Fre e Co. (Eumoe) Lid.

Sun Alence i Landon uraree P
Swnt Aerwurance Co. (LX) L.
Swiasrarc tnguranoe Co. (UK} Lic.

Taigho Merme and Fre . Co. (Europe) L0,
Terra Nova veurance Co. Ll

Toa-fe ineurarce Co. (LW Lad

Tosuy Manne and Fire lnsurancs Ca. (UK) Lag.

Tracke indemndty Pic

Travel and Genersl ingurance Co. Pic
Travaiers Compormen (UK} L

Torsty insumnce Co. L.

UiC. wawsnos Co. L

UK. insurance itd.

U Siorebrang surance Co (LK) L
Uroremenca nswrance Co Lo
Umond Rakana (UK) Aensurance Co L
Urwiso Foencly iesurance Pic

WASA imematonal (UK) s Co LW
Wakrook wswarce Co L

Wautsu nswrancs Company (UK) Lw
Wesieyan Assurance Soc
Weisas s Co L

Weslen Autirakan wnsurance Co Lio
wuternur ns Co (UK) L

Worg Manne and General Insurance PiC
Yasuca Fre & Mame s Co. of Ewope Lo
Zunch Re (UK} LIS
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VENEZIUELA
CA Venarcisms Seguros Caracas

Reaseg ae ca
Seguros Sud Amanca S.A
L Venazolana de Seguros

ZAMBIA
Zaroa Suse insurance Corpormon



ENCLOSURE VI ENCLOSURE VI

TATE E OF NAITQ LISTIN

NAIC provided information outlining each state’s statutory
provisions regarding use of the NAIIO listing. Basically, each
state uses the NAIIO listing in one of three ways: (1) a state
mandates use of the NAIIC listing, (2) a state accepts the NAIIO
listing as evidence of eligibility, or (3) a state has no
statutory provision regarding use of the NAIIO listing. On the
basis of NAIC’s information, 13 states require use of the NAIIO
listing; 7 states accept use of the listing; and 32 states have
no statutory provision regarding use of the NAIIO listing.
Although not required by law, those states without a statutory
provision may use the NAIIO listing by administrative practice.
For example, NAIC cited both Indiana and North Dakota as examples
where use of the NAIIO listing is required by state practice. We
did not contact the individual states to verify the information
provided by NAIC or to determine each state’s method of screening
non-U.S. surplus lines insurers.

T R SRR I o

Statutory Provision For Use of NAIIO Listing

State Mandate Accept No Provision

Alabama =~ o oo 0 0 o R
Alaska ' ' o T X
Arizona . . - L :

Arkansas o
California =
Colorado
Connecticut

¢ M

Delaware Jffﬁfﬁﬁfahnélr
Dist. of Columbis = - 7
Florida ' R

MM MMM M M

Kentucky

32

Louisiana e
Maine X
Maryiand C
Massachusetts X
Nichigan @ v 95 e
Minnesota ] o
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State

ENCLOSURE VI

Mandate

Accept

No Provision

Mississippi
Migaouri
Montana
Nebraska
Nevada

New Rampshire
New Jersey '
New Mexico
New York =
North Caroline
North Dakota
Ohic
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South pakota
Tennessee
Texas

Utah

vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

33
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LR ok T

Bad X MMM XMMN






